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SIEM INDUSTRIES INC.

REPORTS SECOND QUARTER RESULTS

HAMILTON, BERMUDA, 7 October 2002  –  SIEM INDUSTRIES INC. reports its results for the second quarter and six months ended 30 June 2002.

Net income for the second quarter ended 30 June 2002 was $27,242,000, or $1.60 per share (2001: $3,284,000, or $0.19 per share). Net income for the six months ended 30 June 2002 was $38,293,000, or $2.25 per share (2001: $(3,473,000), or $(0.20) per share).

Net equity losses for the quarter ended 30 June 2002 were $(1,033,000) (2001: $(1,641,000)). Net equity losses for the six months ended 30 June 2002 were $(2,519,000) (2001: $(4,488,000)). The significant portion of these equity losses reflect the losses incurred by DSND Subsea ASA (OSE Symbol: SFJ). Net gains on investments during the quarter were $836,000 (2001: $79,000). Net gains on investments during the six months were $1,946,000 (2001: $1,208,000).

Currency exchange gains (losses) for the quarter were $21,729,000 (2001: $(1,080,000)). Currency exchange gains (losses) for the six months were $25,247,000 (2001: $(12,174,000)). The currency exchange gain reflects a reversal of currency exchange losses that have been recorded during the past several years with respect to the Company’s substantial holdings in non-U.S. dollar denominated cash and investments. 

The vessel operating revenues and costs reflect the consolidation of STAR Reefers Inc. (OSE Symbol: SRI), which owns, operates and charters vessels that are designed to transport perishable foods in refrigerated containers at predetermined temperatures (“reefer vessels” or “reefers”). The increase in these vessel operating revenues and costs during 2002 when compared to the same periods in 2001 is attributed to the acquistion of Albion Reefers Limited effective in July 2001. The Company currently owns approximately 73.2% of STAR Reefers.

In May 2002, the merger of the subsea assets of DSND Subsea and Halliburton Company (NYSE Symbol: HAL) was completed. The new company, Subsea 7, commenced operations in late May and immediately established itself as one of the leading global service providers for subsea engineering and construction. DSND Subsea and Halliburton each own 50% of Subsea 7.

In July 2002, the Company completed the purchase of three car carrier vessels for approximately $107,000,000 and financed the purchase using $90,000,000 of bank loans. These vessels are sister ships delivered in 2000 with a capacity to hold 4,300 cars plus 400 high and heavy units and are currently under separate charters to the transport division of Volkswagen through mid-2005. The Company owns 88% of the holding company established for these vessels. 

The Board of Directors of the Company declared and paid a cash dividend of $0.05 per share to shareholders of record at the close of business on 2 August 2002.

During October 2002, the Company will distribute materials for the Annual General Meeting of Shareholders.

SIEM INDUSTRIES INC. currently holds interests in four industrial areas including the oil and gas services industry, the ocean transport of refrigerated cargoes, the ocean transport of automobiles and Swedish industrial investments through Four Seasons Capital AB. Further, the Company invests, through its acquisition and reorganization fund, in the high yield securities issued by companies in those industries in which it has experience. 
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